
--- %_~_ 

Arizona Corporadon Commission 
DOCKETED TO: THE COMMISSION 

MAY PJ 9 2013 
FROM: S&ty Division 

DATE: May 29,2013 

RE: IN THE MATTER OF THE PROPOSED AMENDMENTS TO THE PIPELINE 
SAFETY RULES A.A.C. R14-5-201, R14-5-202, R14-5-203, R14-5-204 AND 
R-14-5-205 AND THE ADDITION OF NEW RULES R14-5-206 AND R14-5- 
207. 

DOCKET NO. RG-00000A-13-0049 

Staff of the Safety Division (“Staff”) of the Arizona Corporation Commission 
(“Commission”) is proposing amendments to the Rules governing Pipeline Safety to accomplish 
the following: 

R14-5-201 (Definitions) is modified to delete the definitions for “Abandon” and “Business 
DistricT’. 

R14-5-201 (Definitions) is modified to add definitions for “Discontinuation of Service”, “DOT”, 
“Evacuation”, “Gas”, “Hazardous liquid”, “Independent laboratory”, “Liquefied natural gas”, 
“LNG, “LNG Facility”, “LPG”, “MAOP”, “OPS”, “Outage”, “PHMSA”, “Provider”, “PSIG, 
“Public service corporation”, “Sour gas”, “Sour oil”, and “Unknown failure”. 

R14-5-201 (Defmitions) is modified to revise the existing definitions for “Intrastate pipeline”, 
“Master meter system”, “Office of Pipeline Safety”, “Person”, “Pipeline system”, “Sandy type 
soil”, “Structure”, and “Transport”. 

R14-5-202 (Construction and Safety Standards for Gas, LNG, and Hazardous Liquid Pipeline 
Systems) is modified as follows: 

0 Paragraph A is revised for clarity. 

Paragraph B is revised to update incorporations of CFR provisions by reference. 

Paragraph C is revised to update exceptions to the incorporations of CFR 
provisions by reference. 

0 Paragraph D is revised for clarity. 
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0 Paragraph E is revised to update incorporations of standards by reference. 

0 Paragraph F is revised for clarity and to specify the CFR provisions adopted by 
Paragraph B that it modifies. 

0 Paragraph G is revised for clarity and to specify the CFR provisions adopted by 
Paragraph B that it modifies. 

0 Paragraph H is revised for clarity and to specify the C R provisions adopted by 
Paragraph B that it modifies. 

0 Paragraph I is revised for clarity and to specify the CFR provisions adopted by 
Paragraph B that it modifies. 

0 Paragraph J is revised for clarity and to specify the CFR provisions adopted by 
Paragraph B that it modifies. 

0 Paragraph K is deleted in its entirety. 

0 Former Paragraph L is renumbered as Paragraph K and is revised for clarity and 
to specify the CFR provisions adopted by Paragraph B that it modifies. 

0 Former Paragraph M is renumbered as Paragraph L and is revised for clarity and 
to specify the CFR provisions adopted by Paragraph B that it modifies. 

0 Former Paragraph N is renumbered as Paragraph M and is revised for clarity and 
to specify the CFR provisions adopted by Paragraph B that it modifies. 

0 Former Paragraph 0 is renumbered as Paragraph N and is revised for clarity and 
to specify the CFR provisions adopted by Paragraph B that it modifies. 

0 Former Paragraph P is renumbered as Paragraph 0 and is revised for clarity, to 
update incorporations of standards by reference and to speci& the CFR 
provisions adopted by Paragraph B that it modifies. 

0 Former Paragraph Q is renumbered as 
to specify the CFR provisions adopted by Paragraph B that it modifies. 

s revised for clarity and 

0 Former Paragraph R is renumbered as Paragraph Q and is revised for clarity, to 
update incorporations by reference, to specify the CFR provisions adopted by 
Paragraph B that it modifies, and to delineate the stmdards to apply for 
performing leakage surveys in the case of gas (non-LPG) or LPG leaks. 
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Former Paragraph S is deleted in its entirety. Its substantive requirements are 
adopted in new Paragraph T discussed below. 

0 New Paragraph R is added to specify standards for when to perform leakage 
surveys and specify the CFR provisions adopted by Paragraph B that it modifies. 

New Paragraph S is added to require nondestructive testing is performed on each 
weld done on newly installed, replaced or repaired pipelines that are operating at 
or above 20 percent of minimum yield strength and specify the CFR provisions 
adopted by Paragraph B that it modifies. 

,,- New Paragraph T is added to provide the notification procedure and testing 
procedure to use in the event of an unknown failure of a gas, LNG or hazardous 
liquid pipeline. 

Former Paragraph T is renumbered as Paragraph U and is revised for clarity. 

0 Former Paragraph U is renumbered as Paragraph V and is revised for clarity. 

0 Former Paragraph V is renumbered as Paragraph W and is revised for clarity. 

0 Former Paragraph W is deleted in its entirety. 

R14-5-203 (Pipeline Incident Reports and Investigations) is modified as follows: 

Paragraph A is revised for clarity. 

0 Paragraph B is revised for clarity and to identi@ additional circumstances where 
an incident report and telephonic notification of a pipeline failure is required. 

0 Paragraph C is revised for clarity and to identify additional circumstances where a 
written incident report is required. 

0 Paragraph D is deleted in its entirety. The provisions of former Paragraph D are 
substantially incorporated into new rule R14-5-205 (Commission Investigations) 
discussed further below. 

R14-5-204 (Annual Reports) is modified as follows: 

0 Paragraph A is revised for clarity. 

0 Paragraph B is revised for clarity. 

R14-5-205 (Master Meter System Operators) is renumbered as R14-5-207 (Master Meter System 
Operators). The modifications to R14-5-207 will be discussed further below. 
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New rule R14-5-205 (Commission Investigations) is added. R14-5-205 adds requirements for 
the Office of Pipeline Safety originally found in R14-5-203(D) to investigate the cause of each 
reportable incident, accident or event resulting in death or an injury requiring hospitalization. 
R14-5-205 specifies the Commission’s and the Commission’s authorized agents’ authority to 
inspect materials, interview personnel, inspect premises, hold and attend formal investigations 
and hearings and issue subpoenas to compel production of records or taking of testimony. 

New rule R14-5-206 (Employee Drug and Alcohol Testing Requirements) is added. The new 
rule adopts by reference the federal employee drug and alcohol testing requirement applicable to 
interstate pipelines and applies it to intrastate gas or hazardous liquid pipeline facilities and 
intrastate LNG facilities. 

Renumbered rule R14-5-207 (Master Meter System Operators) is modified as follows: 

e 

e 

e 

e 

Paragraph A is revised for clarity and to delete provisions relating to grounds for 
termination of service which are moved to new Paragraph B. 

Paragraph B is deleted in its entirety. 

New Paragraph B is added to specie the circumstances under which 
noncompliance by a master meter operator constitutes grounds and procedure for 
termination of service by a provider. 

Paragraph C is revised for clarity. 

Paragraph D is revised for clarity. 

Paragraph E is revised for clarity. 

Paragraph F is revised for clarity. 

Paragraph G is deleted in its entirety. 

Former Paragraph H is renumbered as Paragraph 0 and is revised for clarity. 

Former Paragraph I is renumbered as Paragraph H and is revised for clarity. 

Former Paragraph J is renumbered as Paragraph I and is revised for clarity. 

Former Paragraph K is renumbered as Paragraph J and is revised for clarity and to 
update incorporations by reference. 

Former ParaeraDh L is renumbered as Parammh K and is revised for claritv. 
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e 

e 

e 

New Paragraph L is added that incorporates federal interstate pipeline cathodic 
protection standards by reference and applies them to underground steel pipeline 
operated as part of a master metered system. 

Paragraph M is revised for clarity. 

Paragraph N is revised for clarity. 

Paragraph 0 is deleted in its entirety. Its substantive requirements are adopted by 
new Paragraph 0 discussed below. 

New Paragraph 0 is added specifying the frequency and manner of conducting 
leakage surveys, adopting standards for how to grade detected leaks based on the 
type of gas involved, and specifjling schedules for the conduct of repairs of 
detected leaks on the basis of the graded severity. 

Paragraph P is deleted in its entirety. Its substantive requirements are adopted by 
new Paragraph P discussed below. 

New Paragraph P is added specifying the reporting and procedure that is required 
in the event of an unknown failure of a master meter operator’s gas pipeline 
system. 

Paragraph Q is deleted in its entirety. The substantive requirements of Paragraph 
Q are incorporated as subsection (3) of the new Paragraph Q discussed below. 

New Paragraph Q is added specifying the circumstances where telephonic 
reporting is required and the procedures to follow to perform telephonic reporting. 
Additionally, Paragraph Q adopts as subsection (3) the annual reporting 
requirements that were previously found in the former Paragraph Q. 

Paragraph R is revised fo 

Robert E. Marvin 
Division Director 
Safety Division 
REM:rem 

ORIGINATOR: Robert E. Miller 
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BOB STUMP 

GARY PIERCE 

BRENDA BURNS 

BOB BURNS 

SUSAN BITTER SMITH 

Chairman 

Commissioner 

Commissioner 

Commissioner 

Commissioner 

IN THE M A m R  OF THE PROPOSED 
AMENDMENTS TO THE PIPELINE 
SAFETY RULES A.A.C. R14-5-201, R14-5- 
202, R14-5-203, R14-5-204 AND R-14-5-205 

R14-5-206 AND R14-5-207. 
AND THE ADDITION OF NEW RULES 

Open Meeting 
June 11 and 12,2013 
Phoenix, Arizona 

DOCKET NO. RG-00000A- 13-0049 

DECISION NO. 

ORDER 

BY THE COMMISSION: 

On March 4, 2013, Staff of the Safety Division (‘‘SW) of the Arizona Corporation 

Commission (“Commission”) docketed a memorandum requesting to have a docket opened for 

purposes of amending Arizona Administrative Code (“A.A.C.”) R14-5-201, R14-5-202, R14-5- 

203, R14-5-204, R14-5-205 and the addition of new rules R14-5-206 and R14-5-207, of the 

Pipeline Safety Rules. As a result, this docket was opened. 

* * * * * * * * * 

Having considered the entire record herein and being fully advised in the premises, the 

Commission finds, concludes, and orders that: 

FINDINGS OF FACT 

1. Staff is recommending amendments to A.A.C. R14-5-201, R14-5-202, R14-5-203, 

R14-5-204, R14-5-20s and the addition of new rules R14-5-206 and R14-5-207, of the Pipeline 

Safety Rules. 
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2. The recommended amendments would update the rules by incorporating the most 

recent amendments to the Code of Federal Regulations (“CFR”), Title 49. 

3. Likewise, the recommended amendments to Rule R14-5-201 (Definitions) would 

update the meanings of the definitions for “Intrastate pipeline”, “Master meter system”, “Office of 

Pipeline Safety”, “Person”, “Pipeline system”, “Sandy type soil”, “Structure”, and “Transport”. 

The recommended amendments would also delete the definitions for “Abandon” and “Business 

District”. The recommended amendments would also add definitions for “Discontinuation of 

Service”, “DOT”, “Evacuation”, “Gas”, “Hazardous liquid”, “Independent laboratory”, “Liquefied 

natural gas”, “LNG”, “LNG Facility”, “LPG, “MAOF”’, “OPS”, “Outage”, “PHMSA”, 

“Provider”, “PSIG”, “Public service corporation”, “Sour gas”, “Sour oil”, and “Unknown failure”. 

4. The recommended amendments to Rule R14-5-202 (Construction and Safety 

Standards for Gas, LNG, and Hazardous Liquid Pipeline Systems) would do the following: 

a. 

b. 

Paragraph A is revised for clarity. 

Paragraph B is revised to update incorpox‘ations of CFR provisions by 

reference. 

c. Paragraph C is revised to update exceptions to the incurporations of CFR 

provisions by reference. 

d. 

e. 

f. 

by Paragraph B that it modifies. 

g. 

by Paragraph B that it modifies. 

h. 

by Paragraph B that it modifies. 

1. 

by Paragraph B that it modifies. 

Paragraph D is revised for clarity. 

Paragraph E is revised to update incorporations of standards by reference. 

Paragraph F is revised for clarity and to specify the CFR provisions adopted 

Paragraph G is revised for clarity and to specify the CFR provisions adopted 

Paragraph H is revised for clarity and to specify the CFR provisions adopted 

Paragraph I is revised for clarity and to specify the CFR provisions adopted 

Decision No. 
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j. 

by paragraph B that it modifies. 

k. 

1. 

Paragraph J is revised for clarity and to specify the CFR provisions adopted 

Paragraph K is deleted in its entirety. 

Former Paragraph L is renumbered as Paragraph K and is revised for clarity 

and to specify the CFR provisions adopted by Paragraph B that it modifies. 

m. Former Paragraph M is renumbered as Paragraph L and is revised for clarity 

and to specify the CFX provisions adopted by Paragraph B that it modifies. 

n. Former Paragraph N is renumbered as Paragraph M and is revised for clarity 

and to specify the CFR provisions adopted by Paragraph B that it modifies. 

0. Former Paragraph 0 is renumbered as Paragraph N and is revised for clarity 

and to specify the CFR provisions adopted by Paragraph 8 that it modifies. 

p. Former Paragraph P is renumbered as Paragraph 0 and is revised for clarity, 

to update incorporations of standards by reference and to specify the CFR provisions adopted by 

Paragraph B that it modifies. 

q. Former Paragraph Q is renumbered as Paragraph P and is revised for clarity 

and to specify the CFR provisions adopted by Paragraph B that it modifies. 

r. Former Paragraph R is renumbered as Paragraph Q and is revised for clarity, 

to update incorporations by reference, to specify the CFR provisions adopted by Paragraph B that 

it modifies, and to delineate the standards to apply for performing leakage surveys in the case of 

gas (non-LPG) or LPG leaks. 

s. Former Paragraph S is deleted in its entirety. Its substantive requirements 

are adopted in new Paragraph T discussed below. 

t. New Paragraph R is added to spec@ standards for when to perform leakage 

surveys and specify the CFR provisions adopted by Paragraph B that it modifies. 

u. New Paragraph S is added to require nondestructive testing is performed on 

each weld done on newly installed, replaced or repaired pipelines that are operating at or above 20 

percent of minimum yield strength and specify the CFR provisions adopted by Paragraph B that it 

modifies. 

Decision No. 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11  

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

Page 4 Docket No. RG-00000A- 13-0049 

New Paragraph T is added to provide the notification procedure and testing v. 

procedure to use in the event of an unknown failure of a gas, LNG or hazardous liquid pipeline. 

w. 

x. 

Former Paragraph T is renumbered as Paragraph U and is revised for clarity. 

Former Paragraph U is renumbered as Paragraph V and is revised for 

clarity. 

y. Former Paragraph V is renumbered as Paragraph W and is revised for 

clarity. 

z. Former Paragraph W is deleted in its entirety. 

5. The recommended amendments modify R14-5-203 (Pipeline Incident Reports and 

Investigations) as follows: 

a. 

b. 

Paragraph A is revised for clarity. 

Paragraph B is revised for clarity and to identify additional circumstances 

where an incident report and telephonic notification of a pipeline failure is required. 

c.. Paragraph C is revised for clarity and to identifjr additional circumstances 

where a written incident report is required. 

d. Paragraph D is deleted in its entirety. The provisions of former Paragraph D 

are substantially incorporated into new rule R14-5-205 (Commission Investigations) discussed 

further below. 

6. The recommended amendments modi@ R14-5-204 (Annual Reports) as follows: 

a. 

b. 

The recommended amendments modify R14-5-205 (Master Meter System 

Paragraph A is revised for clarity. 

Paragraph B is revised for clarity. 

7. 

Operators) by renumbering it as R14-5-207 (Master Meter System Operators). The modifications 

to R14-5-207 will be discussed m e r  below. The recommended amendments introduce new rule 

R14-5-205 (Commission Investigations). R14-5-205 adds requirements for the Office of Pipeline 

Safety originally found in R14-5-203(D) to investigate the cause of each reportable incident, 

accident or event resulting in death or an injury requiring hospitalization. R14-5-205 specifies the 

Commission’s and the Commission’s authorized agents’ authority to inspect materials, interview 

Decision No. 
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personnel, inspect premises, hold and attend formal investigations and hearings and issue 

subpoenas to compel production of records or taking of testimony. 

8. The recommended amendments further add new rule R14-5-206 (Employee Drug 

and Alcohol Testing Requirements). The new rule adopts by reference the federal employee drug 

and alcohol testing requirement applicable to interstate pipelines and applies it to intrastate gas or 

hazardous liquid pipeline facilities and intrastate LNG facilities. 

9. The recommended amendments modify the former R14-5-205 (Master Meter 

System Operators) by renumbering it as rule R14-5-207 (Master Meter System Operators). 

Recommended new Rule R14-5-207 is modified from the previous R14-5-205 as follows: 

a. Paragraph A is revised for clarity and to delete provisions relating to 

grounds for termination of service which are moved to new Paragraph B. 

b. 

c. 

Paragraph B is deleted in its entirety. 

New Paragraph B is added to specify the circumstances under which 

noncompliance by a master meter operator constitutes grounds and procedure for termination of 

service by a provider. 

d. 

e. 

f. 

g. 

h. 

1. 

Paragraph C is revised for clarity. 

Paragraph D is revised for clarity. 

Paragraph E is revised for clarity. 

Paragraph F is revised for clarity. 

Paragraph G is deleted in its entirety. 

Former Paragraph H is renumbered as Paragraph G and is revised for 

clarity. 

j- Former Paragraph I is renumbered as Paragraph H and is revised for clarity. 

k. Former Paragraph J is renumbered as Paragraph I and is revised for clarity. 

1. Former Paragraph K is renumbered as Paragraph J and is revised for clarity 

and to update incorporations by reference. 

m. Former Paragraph L is renumbered as Paragraph K and is revised for clarity. 

Decision No. 
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n. New Paragraph L is added that incorporates federal interstate pipeline 

cathodic protection standards by reference and applies them to underground steel pipeline operated 

as part of a master metered system. 

0. 

p. 

Paragraph M is revised for clarity. 

Paragraph N is revised for clarity. 

q. Paragraph 0 is deleted in its entirety. Its substantive requirements are 

adopted by new Paragraph 0 discussed below. 

r. New Paragraph 0 is added specifling the fiequency and manner of 

conducting leakage surveys, adopting standards for how to grade detected leaks based on the type 

of gas involved, and specifying schedules for the conduct of repairs of detected leaks on the basis 

of the graded severity. 

s. Paragraph P is deleted in its entirety. Its substantive requirements are 

adopted by new Paragraph P discussed below. 

t. New Paragraph P is added specifying the reporting and procedure that is 

required in the event of an unknown failure of a master meter operator’s gas pipeline system. 

Paragraph Q is deleted in its entirety. The substantive requirements of u. 

Paragraph Q are incorporated as subsection (3) of the new Paragraph Q discussed below. 

v. New Paragraph Q is added specifying the circumstances where telephonic 

reporting is required and the procedures to follow to perform telephonic reporting. Additionally, 

Paragraph Q adopts as subsection (3) the annual reporting requirements that were previously found 

in the former Paragraph Q. 

w. 

x. 

Paragraph R is revised for clarity. 

Paragraph S is revised for clarity. 

y. 

Pursuant to Executive Order 2012-03 (June 26, 2012) (“Moratorium”), an agency 

shall not conduct any rulemaking that would impose increased monetary or regulatory costs on 

other state agencies, political subdivisions, persons, or individuals or would not reduce the 

Paragraph T is deleted in its entirety. 

10. 

Decision No. 

*’ 



6 

7 

8 

9 

10 

1 1  

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

Page 7 Docket No. RG-00000A-13-0049 

regulatory burden on the persons or individuals so regulated. Pursuant to Paragraph (4) of the 

Moratorium, the rules proposed by the Commission are expressly exempt from the Moratorium. 

11.  Staff recommends that the effective date for the rule amendments should be 

immediately upon the Attorney General’s approval. Staff believes the interest in safety that the 

rule amendments promote, justifies the immediate implementation and effectiveness of the 

amendments. 

12. Staff believes that the proposed amendments will be beneficial to the general public 

by maintaining the safe operation of pipeline facilities. Therefore, Staff recommends that the 

proposed amendments to the Rules be forwarded to the Secretary of State for Notice of Proposed 

Rulemaking. Staff further recommends that a public comment oral hearing be scheduled on the 

proposed amendment to the Rules no earlier than thirty (30) days after publication in the Arizona 

Administrative Register, but as soon as practicable thereafter, in Phoenix or Tucson, Arizona. 

13. A.R.S. 6 4 1 - 1028 allows an agency to incorporate by reference in its rules all or any 

part of a code or standard of a nationally recognized organization or association if incorporation of 

the text in the rules would be unduly cumbersome, expensive, or otherwise inexpedient. The 

statute requires the reference to fully identifL the incorporated matter by location, date, and 

otherwise; to state that the rule does not include any later amendments or editions of the 

incorporated matter; and to state where copies of the incorporated matter are available from the 

agency issuing the rule and the organization or association originally issuing the matter. Further, 

the statute provides that an agency may incorporate later amendments or editions of the 

incorporated matter only after compliance with the rulemaking requirements of A.R.S. Title 41, 

Chapter 6, the Administrative Procedure Act. 

14. The rules of the Secretary of State require an incorporation by reference to include 

the publisher’s name and address, the date of publication, and a location where the item is 

available if different from the publisher’s location (A.A.C. R1-1-414). The rule also clarifies that 

items incorporated by reference and filed with an agency’s final rules prior to September 18,2003, 

remain on file at the Office of the Secretary of State, while items incorporated by reference 

thereafter are to be kept on file with the agency issuing the rule. (Id) 

Decision No. 
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15. A.R.S. 6 41-1057(A)(2) exempts Commission rules fiom A.R.S. Title 41, Chapter 

6, Article 5, pertaining to review and approval of rulemakings by the Governor’s Regulatory 

Review Council, but requires the Commission to “adopt substantially similar rule review 

procedures, including the preparation of an economic impact statement and a statement of the 

effect of the rule on small business.” 

17. A.R.S. 0 41-1044 requires the Attorney General to review rules that are exempt 

pursuant to A.R.S. 6 41-1057 as to form and whether the rules are clear, concise, and 

understandable; within the power of the agency to make; within the enacted legislative standards; 

and made in compliance with appropriate procedures. 

18. Staff recommends that the Commission direct S W  to file with the Ofice of the 

Secretary of State, for publication in the Arizona Administrative Register no later than June 14, 

2013, (1) a Notice of Rulemaking Docket Opening and (2) a Notice of Proposed Rulemaking that 

includes the text of the rules as included in Exhibit A, attached hereto and incorporated herein by 

reference. 

19. Staff recommends that the Commission hold an oral proceeding to receive public 

comment on the Notice of Proposed Rulemaking on August 5,2013, at 1O:OO a.m. or as soon as 

practicable thereafter, in Hearing Room #1 at the Commission’s offices in Phoenix, Arizona. 

20. Staff further recommends that interested persons be requested to provide comments 

concerning the Notice of Proposed Rulemaking by filing written comments with the Commission’s 

Docket Control by July 26, 2013; and be permitted to provide oral comments at the oral 

proceeding to be held on August 5,20 1 3. 

21. Staff further recommends that the Commission establish additional procedural 

deadlines and requirements consistent with the Administrative Procedure Act and prior 

Commission rulemakings. 

22. It is appropriate to establish in this Order requirements regarding the contents of the 

Preamble to the Notice of Proposed Rulemaking; S W s  ensuring that misfiled comments are filed 

with the Commission’s Docket Control; Staff‘s preparation and filing of an Economic, Small 

Decision No. 
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Business, and Consumer Impact Statement; and Staff‘s filing of summaries of interested persons’ 

comments and Staffs responses thereto. 

CONCLUSIONS, OF LAW 

1. Pursuant to A.R.S. 6 40-441, the Commission has jurisdiction to amend A.A.C. 

R14-5-201, R14-5-202, R14-5-203, R14-5-204, R14-5-205 and the addition of new rules R14-5- 

206 and R14-5-207 as reflected in Exhibit A. 

2. Staff‘s recommendations made in Findings of Fact Nos. 18 through 21 are 

appropriate and should be followed. 

ORDER 

IT IS THEREFORE ORDERED that the Safety Division shall prepare and file with 

the Office of the Secretary of State by June 14,2013, for publication in the Arizona Administrutive 

Register no later than July 5,2013, (1) a Notice of Rulemaking Docket Opening and (2) a Notice 

of Proposed Rulemaking that includes the text of the rules as included in Exhibit A, attached 

hereto and incorporated herein by reference. 

IT IS FURTHER ORDERED that an oral proceeding to receive public comment on the 

Notice of Proposed Rulemaking shall be held on August 5, 2013, at 1O:OO a.m. or as soon as 

practicable thereafter, in Hearing Room No. 1 at the Commission’s offices in Phoenix, Arizona. 

IT IS FURTHER ORDERED that interested persons are requested to provide comments 

concerning the Notice of Proposed Rulemaking by filing written comments with the Commission’s 

Docket Control by August 5,2013; andor may provide oral comments on the Notice of Proposed 

Rulemaking at the oral proceeding to be held on August 5,20 1 3. 

IT IS FURTHER ORDERED that the Safety Division shall ensure that the Preamble to the 

Notice of Proposed Rulemaking conforms to the requirements of A.R.S. 6 41-lOOl(14) and 

provides notice of the date, time, and location of the oral proceeding required herein. 

IT IS FURTHER ORDERED that the Safety Division shall ensure that the Preamble to the 

Notice of Proposed Rulemaking states (1) that written comments on the Notice of Proposed 

Rulemaking should include a reference to Docket No. RG-00000A-13-0049; (2) that written 

comments should be filed with the Commission’s Docket Control; (3) that written comments are 

Decision No. 
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requested to be filed by August 5,  2013; (4) that oral comments may be provided at the oral 

proceeding to be held on August 5,20 1 3. 

IT IS FURTHER ORDERED that the Safety Division shall ensure that any written 

comments submitted to the Safety Division rather than the Commission’s Docket Control are 

promptly filed with the Commission’s Docket Control. 

IT IS FURTHER ORDERED that the Safety Division shall, on or before August 26,2013, 

file with the Commission’s Docket Control an Economic, Small Business, and Consumer Impact 

Statement that addresses the economic impacts of the recommended changes to the rules as 

included in Exhibit A and conforms to the requirements of A.R.S. c j  41-1057(2). 

IT IS FURTHER ORDERED that the Safety Division shall, on or before September 30, 

2013, file with the Commission’s Docket Control (1) a Staff Memorandum including a summary 

of any written comments that were filed by interested persons between the effective date of this 

Decision and July 26, 20 13, (2) a sumfll8ty of any oral comments provided at the oral proceeding 

in this matter, and (3) the Utilities Division’s response to those comments. 

BY THE ORDER OF THE ARIZONA CORPORATION COMMISSION 

CHAIRMAN COMMISSIONER 

COMMISSIONER COMMISSIONER COMMISSIONER 

IN WITNESS WHEREOF, I, JODI JERICH, Executive 
Director of the Arizona Corporation Commission, have 
hereunto, set my hand and caused the official seal of this 
Commission to be affixed at the Capitol, in the City of 
Phoenix, this day of ,2013. 

JODI JERICH 
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DISSENT: 

DISSENT: 

SERVICE LIST FOR 
DOCKET NO. RG-00000A-13-0049 

Mr. Steven M. Olea 
Director, Utilities Division 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 

Docket No. RG-OOOOOA- 13-0049 

Ms. Janice M. Alward 
Chief Counsel, Legal Division 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 
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a 1. Exhibit A Docket NO. RG-00000A- 13-0049 

TITLE 14. PUBLIC SERVICE CORPORATIONS; CORPORATIONS AND 

ASSOCIATIONS; SECURITIES REGULAT-LON 

CHAPTER 5. CORPORATION COMMISSION - TRANSPORTATION 

ARTICLE 2. PIPELINE SAFETY 

Section 

R14-5-201. Definitions 

R14-5-202. Construction and Safety Standards for Gas, LNG, and Hazardous Liquid Pipeline 

Systems 

Pipeline Incident Reports and Investigations R14-5-203. 

R14-5-204. Annual Reports 

R14-5-205. S C o m i s s i o n  Investigations 

R14-5-206. 

R14-5-207. Master Meter System ODerators 
Employee Drug and Alcohol Testing Reauirements 
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ARTICLE 2. PIPELINE SAFETY 
R14-5-201. Definitions 
As used in this Article: 

2&. “Building“ means any structure intended for supporting OF sheltering any occupancy. 

4&. 
3. 

“Commission” means the Arizona Corporation Commission. 

“DisqnthuaQ 
hours. occurring after an omrator tests a service line or meter set assembly and 

determines tbat d&twnal actions are necessary to restore service because of a leak or 

hazardmw omrating: condition. 

“DOT” means the U.S. Depattm ent of Tmuortation. 
“Evacuatioa” raeoms,b*a enm into or the orgam ‘zed C1eal-l ‘ng 0-€ a buildiina. or 

O€servl ‘ce” means an internoti ‘on in servjce exwted to exceed four 

. .  

4. 

5.  

am, involvin~ 

a. One hundred or more individuals from any numbe r of buildings; 

b. 

C. 

All of the iadividuals me sent from five or more buildings; 
All of the individuals present from five or more businesses within a single 

bu i ldk  such as a strip mall; or 

A nonresidential bw ‘lding occupied by individuals who are confined, are of 

bp$ired mobility, or would be difficult to evac-te because of their ape or 

phvsid or m d  condition or cambilities, such as a hos&al, urison, schook 
davcare facility, retirement fxility, or assisted living facilitv. 

d. 

T b l e  gas, or toxic or corrosive pas and includes LPG and 6. bb 99 

LNG that is vmrized. 

7. “Hazardous huid” means: 

a Petroleum, 

b. Al%3tId e m  groductL or 

2 Decision No. 
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c. Anh~drous ammonia. 

“Independent labora5orv“ means a laboratow &a t. is not owaed o rouemed by an operator 

relationship. 

“Intrastate pipeline” means all pipeline facilities; included in the definition of “pipeline 

@;as’ system” that are used by ’ a mvider to tmnsport 
3 LNG, etheqps or _a haawdow IiquiddH within 

Arizona, and that are not used to transport gasa LNG, or ,a hazardow 4i@&iiauid in 

interstate or foreign commerce. This includes, without limitation, my equipment, facility, 

building, or other property used or intended for use in transporting gas, LNG, or ,a 

hazardous kpids liauid. 

‘tuent “Liauefied na tural rzas”means natural gas or synthetic gag havha w~i i B ma‘or 1 10. COW 

1 1. 

8. 

&% 

methane (CHA) that has been changed to 8 l b i d .  

“LNG means liquefied natural mi. 

storing LNG or for LNG conversion. 

13. “LPG means fiiawfied pe trQleUm W. 

14. “MAOP” m e w  m8x1 ‘mum allowable ogerathp: messwe. tb 
a gas or LPG pipdine or sem esnt of  insl line may be owrated. 

&15, “Master meter system” means physical facilities for dis.@ibuting gas within a definable 

area where the operator puchases metered gas &om a 

to provide gas service to two or more buildings other than at a single family residence. 

“Office of Pipeline Safety” nie%os th e Commission mrwm el Bs tignd to ~ d o m  the 

R 4 0 ,  Commission’ -today Utiviti C W  r 2. Artfc le 1Owoare . h 

~ r e m i i p t  which 

provider 

16. 

information is available at h~~/~.azcc.govlaivisia;ns/safetv.  

%E ‘‘Operator” means a person that owns or operates a pipeline system OT master meter 
system. 

“OPS” means “Office of PiDeline safety.” as defined herein. 

“Outage” means an UIID~ZUWX! and:unschedul ed discontin~o n of Service: 

18. 
19. 
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a. Concurrenth to 250 or more residential custamer accowts or to 10 or more 

commercial customer accounts: or 

,To a wnresideexltial building; occupied by indivictuals who ate co . nfined. are of 

1MD8ifed mobility. or would be diflticult to e\racuate orrelocate beeause of age or 

physical or manfal ccmditiou of eaDabili,ies, sucb as a hospital, prison. school, 

davcare fw &, retirement facility. or assisted living facility. 

b. . 

&a “Person” mans my individual, firm, joint venture, partnership, corporation, association, 
coopaative association, joint stock association, trustee, teceiver, assignee, gg personal 

representative, or the state or any political subdivision &wee€ of the state. 

“PHMSA” means &e U.S. l3emwtmeP t of Transportation Pimline and Hazztr dous 

Materials Safety AdmuusW cm. 
“Pipeline system” means all parts of thew physical facilities &a&mw&+ ofa 
public service -r~ oration or, provider throwgh which iaehwd gas, LPG, 

LNG, etkqese or &hazardous 4qwb-w~ liquid moves in transportation, including; 

but not limited pipes, campressor units, metering stations, regulator stations, delivery 
stations, holders, aid fabricated assemblies, and other mu ‘pment huildinsts. and DroDertY 

21. 
. .  

. .  

so used. 

“Provider” means any intrastate gas pitxlbe uaerabaZ* w b k  Service corp qration, or 

municipality tha t mvides mtw al gas or LPG service to,a master meter customer. 

“PSIG”meaasn0undspe r wuare inch (t8ug;e. 

“Public service cowration” has the same meaning as in  art^ ‘cle 15.6 2 of the Arizona 

Constitution. 

23. 

24. 

25. 

&& “Sandy type soil” means a d  no larger than “coarse”~as defined by the American Society 

for TestjnrZ anb M &~ri&, A$TM D-2487-83 

Classification of sails for Eng;inwring: 

, Standard P m t b  for 

including no future edition$ or amendwnts. which is 
inconxtrated by refereme: on file with the Office of Pipeline 

4 Decision’ No. 



43&. “Structure” means something that .ulr:nl.r is built or constructed, 

# or any piece of work artificially #&ks cmmposed of parts joined together in 

some definite manner. 

W& “Transport” or “transportation” of gas, LNG, or _a lxuardous 4kpikki liuuid means the 

gathering, transmission, distribution, or storage of gas, LNG, or g hazardous 4q&h 

liauid by usiw a pipeline system within the state. 

“Unknown failure” means an occurrence in which a mrtion of a Dimline svstem fails, 
- and: 

a. 

32. 

The came cannot be attributed to any observable external corrosion. third-tw~ 
damage. natural or other outside force. construction or matell ’d defwt eow ‘pment 
malfunction, or incorrect ooerations: or 

The operator and the Office of Pipeline Safesv &same as to the cltusc, 

Construction and Safety Standards for Gas, LNG, rurd Hazardow Liquid 

.Pipebe Systems 

b. 

R14-5-202. 

A. Applicability: This F& Section applies to the construction, recmtruction, repair, 

operation, and maintenance of& & intrastate AatrtpEd gas, etkepga4j LNG, &E 
hazardous liquid pipeline system, .R.S. 0 40-44 1. 

Subject to the definitional changes in R14-5-201 and tihe HS&&HW goodiftcrrtio 11s noted in 

!3&m&&Q this Section, the Commission adopts, incow- and approves as its 
o m  49 CFR 40,19 1,; 192, except &@+ad-@ fIMAM21 and (31 CZE Appendix D to Part 
192,; 193:; 195, except 195.1@)(2), artfl. (3), andJ4): and 19- 

?@W(October 1,20 12). including ( a d  no hture editions or amendments+, which are 
incorporated by reference; on file with the Office of Pipeline 

S d e t y V  * Y  ’ ; a d  D ublishd bv and 

B. 
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rnternatioaal, 100 Barr Harbor Drive. F.0, Box C700. West- ockea PA. 19428- 
- 2959. 

?Sour 8;89”xneans natural B;BS that contains the corrosive sulfur-beannn compound 
bydrosren sulfide (Hd9. 

the h-m ‘tv sulfur in 8 cctrmm- ‘on meate rthan ?Sour oil” means crude oil cantaultn-n 
0.5 percent. 

27. 

. .  28. 

&ha “State” means the state of Arizona and all lands within its boundaries. 
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C. 

D. 

E. 

available hin the - U.S. Government Printing Office, lWA3ex 3?!954, 

710 North C ~ D  . ital Street N.W.. Washingon DC 20401, and 

at http://www.m.~ov/fdsys/, For ~ u r w  ses of 49 CFR 192. ‘‘Bush$ss District” means 

an arw whew the Dublic congreat te for economic, industrial. reliaious, educational, 

hd th .  or recreatioBal twrmse s and two OT pore buildhas used far tbese uuf~o ses axe 
locased within 100 Yards of each other. 
The above mentioned incorporated Parts of 49 CFR, exeept Parts 391,192.727 (aMl), 

192.913 &X lhiil.  192.943hL 192.949 (aKb). 192.951,193 Subpart A and 195 Subpart * 

A and B, are revised as follows: 

1. Substitute “Commission” where “Administratorz 

“PiDeline and Hazardous, Materials Administration.” 8f: 

“Office of Pipeline Safety: o~e0PS’’j egpw+jtm m: and 
Substitute “Office of Pipeline Safety, Arizona Grprporation Commission, at its 

office in Phoenix, Arizona” where the address far the “Infomtittion Resowes 
2, 

Manager, Office of Pipeline Safety, Pipeline and Hazardous Materials Safety 

Administration, U.S. Department of Transportation: appears. 

bonerator of an intrastate pipeline wi# s h d  file with the Commission an 

Operation and MaiatenanCe Plan w, including an emergency plan, at least 30 days 

pk&e before placing a pipeline system into operation. Any changes in mexisting pkms 

Ormatican an& Maintenance Plan +vi44 shall be filed within 30 days dafterthe effective 

date of the change. 

0pmtem An omator of an intrastate pipeline transporting sour gas or -oil 

wbjeeHe shall cogullv with the following: industry standards addressing facilities 

handkg hydrogen sdfide (H2S- which are incorporated by 

r e h c e .  iacludina no future editions or amendmera ts. tnd are on file with the Office of 

PiDeline Safetv: 

1 .  NACE Standard h4W445 MRO 175-99, Standard Materials Requirements-Sulfide 
Stress Ckwhg Resistant Metallic Material for Oilfield Equipment (1 999 

Revision), 

tw&&h&m on file with the Office of Pipeline Safety- - 3  
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-and - 9  published by and availlab le from the MACE 
International, 1440 S. Creek Dr., Houston, TX 77(XM-#W- .* 

2. API RP55; 

Recommended Practice for Conducting Oil arid Gas prosfuc inaandGas 
Processing Plant Operations Involving Hydrogen Sulfide (2nd W o n  1995), 

on file with the Office of Pipeline Wtv and nub 1 i M  bv and 
available from the American Petroleum Institute, 1200 L Stmet, NW, 
Washington, DC 20&-4QW 20005-4070 and 

http ://www. techstreet .corn/. 

F. Qpmikw An or>emtor of an intrastate pipeline transporting LNG, hazardous liquid, 
wtke&p or ethw gas 4 shall not construct any part of a hazarcbus liquid, LNG, 
at&w&gw or &hex gas pipeline system under a building. 
building encroaches over a pipeline system, the operator may require the property owner 

to remove the building from over the pipeline or &reimburse the uperator the cost 

associated with relocating the pipeline system. 

days after discovering the encroachment. whether the e n c m  tcaabe rssolvd 

- If a 

within 180 days. If the operator determines that the enCr0achn;lent iianrmot be m l v ~  
within 180 days, the omrator shall, within 90 dam sf discwew. subnnit to- the OBce of 

p id ine  Sdetv a written plan to resalve the encroduna twithinaE3txbd lonmx than 

Pipeline Safety may then extend the 180-day requirement in order to ailow the mtepaye 

promrty owner and the operator to implement the written plan to resolve the 

encroachment. 

resolved within 180 days of discovery. the o p t o r  shall discontinue service to the 

pipeline system. This modifies 49 CFR 192.361 and 195,210. 
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G. 8pem&mAgol?emtor of an intrastate distribution Pipeaioe transporting &we€ gas e 
shall pot constnwt my pztrt of a pipdine system t 3 l . e ~ ~  h t h a n  8 inches @ 

away from any other underground structure. If the &inch clearance cannot be maintained 

, a sleeve, casing, or shielding shall be used. 

m odifies49CFR 192.361. 

Qpm&ms An cweratm of 8tl htnistate pipeline transporting nnhrrnl gas that 

kave &regulators, meters, or regulation meter sets hi have been out of service for 36 

mllthsvviu 

SUDRfies of gas or hiuar- Ir 'alsids, D m  e t h e g a s o r w  dous liauids &.om the Dimline 

being disco- and cap all e n d m  

H. 

disconnect the pl 'aeline from all sources and 

within six months b e p 4  after the 36 months cwhewh 

s@&&ave 198ssed, This modifies 49 CFR 192.727. 

I. An oDeratar of an intrastate pipeline shall not install or operate a gas regulator 

that might release gas a source of ignition, 

- an opening into a building, =air intake int0 a building, or (e any electrical source that is 

not intrinsically d e .  The 3 fwt  clearance from a source of ignition vi44 shall be 

measured from the vent or source of release (discharge port), not from the physical 

within 3 feet #e 

location of the meter set assembly. This h c t i o n  
&es not amlv to building pertnits vA&dwwe issued andsubdivisions wkiekw platted 

piie&.e before October 1 , 2000.4%~ If an encroachment +v+t&k m t h e  required 3 foot 

clearance iscaused by an action of the property owner, =occupant, or a sewke 

provider? after the effective d& of this .rule, the operator may require the property owner 

to resolve the encroachment or @.reimburse the operator the cost associated with 
retmatirig the pipeline system. The operator shall detenaxn ' e, within 90 days after 

discwering - the encroachment. whether the encroachment can bk resolved within 180 

says. If the werator determines that the encroachment cannot be resolved within 180 

day% tkre operator sh dl, within 90 days of discovery, submit to the Office of PiFline 

a twid lomer than 180 days. S&et~ a written plan to resohe the encroachment wtakut . .  

8 Decision No. 
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The: Office of 
Pipeline Safety may then extend the 180-day reqEc3itement in order to atlow drte i4&epqw 

proDerty owner and the operator to implement the written plan to nsdve the 

entxoachment. If the operator does not submit a written plan, arnd ~~~ t is not 

resolved within 180 days of discoverv, the oDerator sMl dis wntinw m e  *~ to th g 

Qpeetem hy omrator of an intrastate pipeline transporting LNG, 
affected Dimline system. This modifies 49 CFR 192.357 and 192.361. 

gas, 
or &hazardous liquid nzilktkkise shall use a cathodic protection system designed to 
protect the metallic pipeline in its entirety, in a c m b c e  with 49 CFR 192, Subpart I, 

October 1,20 10 (and no future amendments), incorporated by ref-, and copies 

available from the Office of Pipehe S d e t y d  

85884, and the United States GovemmenWrinting Ofice, P.O. Box 371 954; Pittsburgh, 

PA 15250-7954, except I+axl+3j (IMAM2, and (3) of Appendix D Eo Part 192 shall 

not be utilized. This modifies 49 CFR 192.463(a), 193.2629. and 195,571. 

' 

€A& Qixwakw An omrator of an intrastate pipeline trantprting hazardous liqui 
or &he gas & shall not W 1  

glodifies 49 CFR lY2.53 and 192.59. 

WL -Anom rator of an intrastate pipeline transporting hazanious liqui 
or +gas Vriw shall not install plastic pipe aboveground u d w s  the plastic pipeline is 

protected by a metal casing, OIT equivalent, and the insrrllatiosl is approved by <the Office 

of Pipeline Sorfety. Rmpeswy An omrator may use a tern- abovegrcsund plastic 

pipeline m s  for up to 60 days, provided that the plastic 
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.I 

1 e 

Docket No. RG-00000A- 13-0048 

pipeline is protected and is under the direct supervision of the operator at all times. 

modifies 49 CFR 192.321 and 195.254. 

WL An owrator of an intrastate pipdine transporting hazardous liquid- 

or edw gas that ee&m& cmstru cts a pipeline system Qr any portion thereof using 

plastic pipe; wi4 shall instsill, at a minimum, a 14-gauge coated or corrosion resistant, 

electrically conductive wire as a means of locating the pipe while it is underground. 

Tracer wire shall not be wrapped around the plastic  pi^^ Tracer wire may be 
taped, or attached 

adhesive or h ~ a t t a c h e n t  is not detrimental to the intejpity of the pipe wall. 

modifies 49 CFR 192.321 and 195.246. 

0& Qpemtas An o*rator of an intrastate pipeline trmsporting 
hazardousJiquid: that 
pi- shall bury the installed pipe with 
soil, &e of any rock or debris, smunding the pipe for bedding and shading, &ee-ehq 

to the pipe in anotha manner. provided that the 

gas or 

canstructs an und&ground pipeline system wing pkstic 

at least 6 inches of sandy type " * .  

unless the Dipe is otherwke protected~ai4 gapproved by the Office of 
Pipeline Safety. Steel pipe shall be installed with at hast 6 inches,of sandy tvDe soil, free 

'ous to the Dim CQBtifPg. surroundincr the pipe foLbedding of my debris orrnsaterials miuri 
' , d e s s  the PiDe and s M i n g , M  

_. is othedse pmtected a d  &approved by the Ofice of Pipeline Sa&@. This madifies 49 

CFR 192.321.192.361 and 195.246, 

0pem&as An otx$&or of an intrastate pipeline transporting gas that 

~ c o t i s t r u c t s  an underground pipeline system using plastic pipe .HLiu shali install 

the pipe with sufficient slack to allow f o r ' t h e d  expansion and contraction. In addition, 

all plastic pipe and fittings for use in an area with serliw temwmtures above 100" F shall 

be tested and marked CD, CE, CF, or CG as required by ASTM D2513 

. .  
z '  

. . .  . 

. -  

a0- 

. .  

(1 9951 including no future editiotns or amendments. which is 

incorporated by reference, on file with the Office of Pipeline Saf'ety. and published bY 

and e q h  available from ASTM International, 100 Barr Harbor Dr., P.O. Box C700, W. 

Consbhocken, PA 19428-2959- 

and thaw& ht@:/hww.astm.orrr. - This modifies 49 CFR 192.63. 
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Qpemtws An operator of an intrastate pipdine system transporthg hazardous liquid: 

&ad-gas or e&eqwes gasshall qualify welding procedures and s k i 1  s?&ws 
- that welding of steel pipelines is -performed in accordance with MI S w a r d  1 l & L a  

incon>orated by reference in 49 CFR 192.7 bv welders a d W  ~ u r s  uant to. API Standard 
1104. excegt that 

A n w e l d e r s  Y ’ .  aualified as deliacated in 49 CFR 192, 

qqxmkAppendix C may be used for low stress level pipe. TBis modl ‘fies 49 CFR 
192.225, 192.227. 195.214. and 195.222. 

0pei&m An operator of an intrastate pipeline transporting mh.rd gas eidmygw 
shall survey and grade all detected leakage 99 

. .  

1. In the,- of all gas except LPG. leakage surveys and oraaina shd 1bt&o nned 

pursuant to the standards set bv ASME Guide for Gas T m m n ~  ’bl5ion and 

Distribution Pimliae Svstem, Guide Materid-  AD^ dix,Li-11-1983. including no 
future editions or amendments, which is inamorated bv re ference : on file with 
the Office of Pimline Safety and published by and available fivm ASME. Tbree 
Park Avenue, New York, NY 10016-5990 and modified by ~rnittjng 4.4(c) and by 

redacing “should” with “shall” each time it armears. 

In the case of LPG, leakage surveys and gradinp shd 1 b t 2 & W d D  uI”zIu8bt to 

tion Pimline the standards set bv ASME Guide for Gas Transmission and Distabu 
Svstem, Guide Material, Appendix G-l1A-1983, hclwbz no futwre e d ~  ‘tions or 

amendments, which is incorporated by referenax on file with the @he of 
FiDeline Sdety and published by and available from ASME. Tttree Park Avenue, 

New York, NY 1001 6-5990 

2. 
. .  
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3. Ledwe survey. records shall identifv in sane manner each pipeline surveyed and 
shalLbe main&inedto demonstrate that each muired leakage survey has been 

conducted. This modifies 49 CFR 192.706 and 192.723. 

. .  
a. ' 

e. 

d. 

e. 

12 Decision No. 
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.. a. 
R An operator of an intrasw trasrunr 'ssion pipeline transtJorting gas shall conduct a leakage 

survey at least twice each den% Y ear. at an inbivd npt exceedina 7 112 months, 
indmend ent of class loca . tian, and shall re_Dair ewh undermwnd leak classified as  gad^ 

two or three either umn discoverv or within one year after discovery. This modifies 49 

CFR 192,706 and 192.71 1. 

An o-tor of an intrasta& $ransw 'ssion pipeline transporting gas and omrating at or 

above 20 txxcent of Specified Minimum Yield Stren9th shall ensure that nondestructive 

testing is completed fir each. weld d o n n e d  on newly installed, replaced or repaired 

S. 

pi-xlke or an apmrtew ce. This moctifies 49 CFR 192,24 1. 

In the event of awnlaw wn failure of a gas. LNG, or hazardous liauid pimline, resulting 

in the oDeraWs being reauired to prow 'de a teleph4nic or written rmwt un der R 14-5-203 

fSl or 
shall occur: 

1. 

2. 

T. 

and in.& omrator's removing a mrtion of the failed aimline, the following 

The opem@r .sM# retab the mrtion of failed pimline that was removed; 

The oDerstor shall teleahonicalhr notifv the Office of Pipeline Safety of the 

pmoval within two hours after the removal is cmpleted, aroviding .the following 

information. 

a. 

b. 

C. 

Identity of the f W d  piaeline, 

Descrbtion and location of the failure, 

Date and time of the removal, 
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d. 

e. 

f. 

Length or ~wantity of the removed portion, 

Storage location ofthe removed mrtion. and 

Any additional information about the failure or the zemovd of the wrtion 

of the failed pipeline that is requested by the Office of PiDeline Saf ety; 

3. Within 48 hours after receiving telethonic notifieation ~ursuant to subsection 
fTX2,. the Office of Pipeline shall: 
a. Determine. based on the idomt ion  ~rovided by the o w  or and the 

availability. adquacv, and reliability of any p M i n e  testing laboratow 
operated by the operator. whether it is newssarv to have the removed 

portion of pipeline tested at an indemndent labratow: and 

Telephonically notifv the merator either: 

1. 

b. 

That the operator must have the m o v e d  gartion of ai~eline tested, 

in accordance with Office of Pipeline S&&w&rectiors. by an 
inde-pendent laboratory selwted bv the Office Qf Pipeline SEtfetv as 

the failure: or 

'en of That the operator is not requireel to have the removed wrta 

pipeline tested bv an independent laboi%ttoq and instead must 

.. 
11. 

conduct testing, in its own pi-peline tesfing laboratory. after which 

the operator may discard the r e m ~ v d  portion of uipehe; 

4. After providing tehhonic notice as rmvided in suhwtia IT% 3m. the Office 
of Pitleline Safetv shall confirm its notification ia writina;; 

If the Ofice of Piwline Safety directs testinn by an indcmixdm t laborat OW: 

a. 

5.  

The Office of PiDeline Safety shall: 

1. Determine, as tmvided-in subsection m(6). the indenendat 

laboratory that will do the testing and the _berid of time witkin 
which the testing is to be completed; 

Determine, based on the available inform- ' n eOnceTninv the 

&lure, the number and t n x s  of tests to be performed on the 

removed pipeline: and 
Notifv the operator of its determinations: atxi 

.. 
11. 

iii. 
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ii. Any recognition that a laboratorymay have received from a 

national or intemtional laboratopv wxecll 'tation body. such as 

tko- a cer t ih t im of axxtxh 'tation proeess; 

C. wait to select an iadRpe ndent laboratuw until one of the followinn 0ccUTs: 

i. The Ofice of Pipeline Safetv has ,received written bids fiom at 

least three di€fwent indewndent Eabsratories. or 
t for bids; and Thirtv days have wsed since the &e of the reaues .. 

11. 

Select the indawndent laboratofv that offers the otltimum txdttnw between d. 

b. The omrator shall: 

1. contact th e selected in&- dent Jaboratow to mange the 

scheduling of the reuuired tests; . 

Notifi the Office of firxiline, SafQtv. at least 20 davs before the 

date ofthe tests. of& dateand time s c h a o d  for the laboratory 

tests: 
At tke request ofthe Office of Piaeline Safetv, ensure h t  a 

reDreseRtative of the Office of Pipeline Safetv is wrrnitted to 

observe my or all of the tests; 

Emue that the original test r d t s  are provided to the Office of 

Pimline Safet, by the indaxade?t laboratory witbin 30 davs &er 
the tests are comd&ed, and 

ii. 

iii. 

iv. 

V. Pay for &e independent laboratory testing: and 

dent laboratory to mrform testing reauired Mer 6. Indetermuunnaa ti- . .  

subsection fl). th c Office of Piretine Safetv sMl: 

a. Submit to at least three different indew& nt labomtori~writtm r e a w  ts 
for bids to conduct the testing 

Consider eac h resmdin~~ independent laboratom 's qualifi6ons to 

perfom the tes thg. as demonstrated by: 

1. 

b. 

Past exmrience in perfb rminar the reauired test or tests according 

to ASTM International Stanaar ds. and 

cost and demonstrased abilitv to perforl'm th e m  uird test or tests. 

This m M e s  49 CFR 192.617.193.2515. and 195.402. 
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&a An operator shall ensure that all repair work performed on m existing intrastate 

pipeline transporting LNG, hazardous &p&liauid, 

this Article. eemjdymmplies with 

The Commission may waive compliance with any of the 

requirements of this Seotion upon a fmding that such a waiver is in the interest of public 

and pipeline safety. 

%V& To ensure compliance with Wrovisions of this d e  Article, the Commission or an 
authorized representative thereof may enter the premises of an operator of an intrastate 

o r e t k e r g a s 4  
. .  

pipeline to inspect and investigate the property, books, papers, electroau 'c files, business 
methods, and affairs that pertain tr, the pipeline system operation. 

R14-5-203. 
A. 

B. 

Pipeline Incident Reports and Investigations 

Applicability. This R& Section applies to all intrastate pipeline systems. 

Required incident reports by telephone: 

1. Qpwa&ws An operator of an intrastate pipeline tr- LN 
etkeF gas +vi44 shall immediatelv notify by telephone the office of Pipeline Safety, 

at 602-262-5601 during normal wor kinr! hours or at 602-252-4449 &, all other 

;times, upon ehwewy4 diswveriq@e occurrence of any of the 
following: 

a. Thmdeaw Release of gas or 

or 

(LNG) fiom a pipeline or LNG facility, when any of the following results: 
1. 

ii. 

Death or personal injury requiring boqiMizatio% 

any individual resulting in loss of wnsciowness; 
... 
1ll. 

-An explosior~ or fue not intentionallv set bv & 
operator; 

Property damage estimated in excess of$5.#Q* iaclud inn. the 
value caf the gas lost: or 

Unintentional relea& of gas fiom a transmission Dimline; 

iv. 

V. 
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b. Emergency transmission pipeline shutdo-; 

c. News media inquiry:; 

d. Overpressure of a pipeline system where3 pipeline operating at less than 

12 PSIG exceeds M O B  by 50%, wheren pipeline operating between 12 

PSIG and 60 PSfG exceeds MAOP by 6 PSIG, or where a pipeline 

operating over 60 PSIG exceeds M O P  plus 10%; 

Permanent or temporary discontinuance of ges service to a master meter e. 

system or when assisting with the isolation of any portion of a gas master 

mew system due to e failure of a leak test:; 

f. Emergency shutdown of ft wLNG facility:; 

g. An evacuation: or 
h. An outape. 

2. Qmetes An oDerator of an intrastate pipeline tansporting hazardms liquid 4 

ShaH immediatelknotify by telephone the Ofliix of Pipeline Safety. at 602-262- 

5601 during: n o d  w o r k  hours or at 602-253-4449 at all other times, 

upon- discoverinpr-a f d w e  in a piwline system resulting 

& h e  occurrence of any of the following: 

a. 

that results in one or more of the followipg: 

i. 

11. Loss of consciousness. or 

iii. 

Death or wrsonal iniw reauiring medical treatment, 
.. 

hibilitv of the individual to leavq the; scene of the incident 

unassisted; 

b. 

c. 

d. 

An explosion or fire not i$.entiodly set2by the operator:; 

Property damage estimated in excess of $5,00&; 

Pollution of my land: =stream, river, lake, reservoir, or other body of 

water that violates applicable environmental quality: xwaier quality 

standards, caws a discoloration of the water sdace c&h-w&s or 
adjoining shoreline, or deposits sludge or emulsion bemath the water 

surfbce c&&ewtm or upon &acijoiningdxmkwt+ .shoreline; 

5 

e. News ntedia inquiry:; 
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f. Release of 5 gallons (1 9 liters) or more of hazllrdous liquid or carbon 

dioxide, except that no report is required for tt release of less than 5 barrels 

(0.8 cubic meters) resulting from a pipeline maintenance activity if the 

release is: 

i. 

ii. 

Not otherwise reportable under this Section; 

Not one described in 49 CFR 195.52(@(4- . .  
i, asincorporated by reference in R14-5-202 and 
eepks-available from the Office of Pipeline Safety&W%?& 

Y 

iii. Confined to eempmy the owrator’s property or m i p e l i n e  right- 
Of-way; and 

iv. Cleaned up promptly7= 

Any release of h d o u s  liquid or carbon dioxide; that wttlp significant in 
the judgment of the operator even though it did not meet mY ofthe criteria 

g. 

in ,subsections (BM2W aMQ. 
3. TeIqhww A telephonic incident sep&wiH remrt shall include tfiG following 

information: 

a. 

b. 

c. 

d. 

e. Location of the incident, 

f Time of the incident, and 

g. l%t&ies Description of any fatalities and injuries&hmy. 

Name-of the pipeline system operator, 

Name of the reporting party, 

Job title of the reporting party, 

Telmhone number of the mortin8: gartv, 

C. hqwe Reauired written incident qxwt reports: 
1. €+emtws An operator of an intrastate pipeline transporting LNG or 

gas shall file a written incident report when an incident emis 

invofving a pipeline occws resultbqin any of 

the following: 
’* 

19 Decision No. 



Docket No. RG-00000A- 13-0048 

a. 1 Release of 
!zm or LNG h m  a Dipelhe or LNG fadity, when any 

of the following. results: 

1. 

ji, Lass of Coasciousness; 

iii. 

1 .  . .  3 Death or awrsonal miury m m g  ho sDitalization; 

, An emlosion or fire not intentionrllv set by the owrator; 

, iv. damage estimated in excess of $25,000. including the 

value of all released g as: or 

Unintentional release of ms fr om a transmission p ineline; - V. 

1. 

b. Evacuatkms, ou-es, tmmerty damaae including the value of all released 

gas and cost associated with~restorhn sewice to customers, estimated in 

' excess of $25.000. 

eeww 

Overpressure ofa pipeline system where .(a pipeline operating at less than 
12 PSJG exceeds M O P  by 50%, where a pipeline operating between 12 

PSIG and 60 PSIG exceeds MAOP by 6 PSIGa or where a pipeline 

operating over 60 PSIG exceeds MAOP qlus 1 0 % ~  

fie, Emergency shutdown of ft e L N G  facility. 

&c Emergency trammission pipeline shutdown:; 

dd 

2. %&tea A written incident iqwb r m r t  cone- gas 

pipeline 
amlieable. which are iaconxrrsted bv reference: on file with-ttse Of€ice of 

Piwline Safety; and DU blished by artd available &om PHMSA at East Building, 

Second Floor, 1200 New Jersey Ave., SE. Washington, DC 20590, and at 

system w 4  shall be iff cornQl&ed us ins the following ha- ' 
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a. 

Form PHMSA F 7lW.l: Incident Re3gart - Gas 

Distribution System (June 20 1 1 ). includina no fiture editions 01 
amendments; 

b. 

Form PHMSA F 7100.2: 
. .  

Incident Rmrt - Natw al and Other Gas Transrmssion and Gath ering 

Pioeline Svstems (Dec ember 20 12). includinri no fsrture & 'tions or 
amendments; or 

C. 

7 Form PHMSA F 7101x3: h c i k t  Rmoit - 

Liquefied Natural Gas ( LNG) Facilities (June 201 11. inclucb~ M) futur e 

editions or madm ents. 

3. Qpemtes An owrator of an intrastate pipeline transporting hazardous liquid VVluI 

make shall file a written incident report eni'mmoleted using Form PHMSA F 
. .  . .  7 0 0 0 - 1 m  ,: AcckbtRemrt - 

Hazardous Liquid Pipline Svstems (December 2012). including no future 

editions or amendments. which is incorporated by refetenee, 

on file with the Office of Pipeline Safety, 

v, and published by and available from PHMSA w set forth in 

. .  j v  time the operator would have been r c ~  uired 

$Q mak e a notification as required under R14-5-203 (B)(21. 

i. l3& 
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w. 

w. 

a. 
.. 
3-l. 

P ... 
H. u 

0. 

4. W&tm a written incident wpwtwis renort required k &this Section 

be fikd with the Office of Pipeline Safety3 within the time specified below: 

a. M n h . + n l m  a L N &  or elher-gas incident, within 20 days after 

de tec t io f ia  
-Fora* dous lieuid incident, within 15 days after 

detecfion. 

. .  b. 

5 .  A n O p e r a t  or shall &e either file a copy of & each DOT required 
. .  written incident pseeFc4 pmort electronically wi@ 7 

PHMSA at . .  
h t t m : / / p M . n b  dot.gov/t$r>eline or submit a written request for an alternative 

reporting method to the Information Resource Manager, Office of Pipeline Safety, 
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Pipeline and Hazardous Mataids Safety Administratian, P ~ - 2 0 , 1 2 0 0  New 

Jersey Avenue, SE, Washington, DC 20590,, under 49 CFR 195.58. as 
incornrated by reference in R14-5-202. 

6. 11 o r artial 
shutdown of a master meter system. an owrator of a gas pipeline system w48-w 

request and obtain a clearance fiom the Office of Pipeline Safety p&wte before 

turning on or reinstating service to a master meter eps&w gvstemor ~ ~ t l  'on of 

the master meter system that was shut down. 

e, 
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R14-5-204. Annual Reports 

A. An operator of an intrastate pipeline shall file with 
the Of'fice of Pipeline Safety, not later than March 15, for the preceding calendar year, &e 

$ an annual !eDort corndefed usinn one of the following. as 

by reference: on file with the Office of Pipeline applicable. which are momrated * 

Safetv: and Dublishect bv and available from PHM SA as provided in R14-5-203KX2): 

1. Hazardous 
Liauid PiOeline Sytems (June 201 1 P * * ) ' '~* 
- Form PHMSA F 7000-1.1 : Annual Report far Calendar Year 20 

future editions or amendments, which shall be wmuteted in accordance with the 
PHMSA instructions for the form; 

. .  2. 4WMMW%H Form PHMSA F 7100.1-1: 

-Annual Report for Calendar Year 20-; Gas Distribution . .  

S y s t m r n l  ' Y  l z4aSmd 

1 (January 

201 1). inckdu- * IL no future editions or amendmen ts, which shall be completed in 

accordance with the PHMSA insttvctions fur thq form; 

. .  

3. 
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Form PHMSA F 71W.2-1: Annual Rep ort for Wendax Year 20 Natural and 

Other Gas Transmission and Gathering Pipehe Svstems fDecember 2012), 

including no future editions or amendments. which shall be mniet ed in 
accordance with the PHMSA instsuctions for the form: or 

4. 

F o ~  PHIWSA F 7100.3- . .  

1 : Annual Re-port for Calendar Year 20 

(June 20 1 1 ), including no future ed itions or amendments. which shall be 
completed in accordance with the PHMSA instructions for the form. 

The hoperator +vi&&&& of an intrastate Dimline shall submit a copy of tdl& 
required annual iqe& relxlrt by March 15, for the previous calm& year, to &e 

Licpefied Natural G as (LNG) Facilities 

B. 

I P H M S A  at https://vortal.&rm add. Pov/aiPeline. 

814-5-205. Commission Investieations 

1, The Office of Pipeline Safety shall investigate the cause of w h  rem rtable 

incident. accident. or event resulting in a death or an i n i w  rea wiring 
hospitalization. 

authorized agent of the Commission may: 

a. Inspect all plant and facilities of a Pipeline system aad ali other propertv 

of a pipeline system operator; 

Inspect the books. wm rs. business me&&. and &? airs ofa  pipeline 

system operator; 

Make indries regarding and interview -mrsons bins kaowledm of facts 

surrounding an incident or accident; 

b. 

C. 
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d. Attend. as an observer, all hearinas and f a d  investignttion s concerning a 

pimline system operator; 

Schedule and conduct a oublic hearing into the incident or accident; and e. 

f. Isme subpoenas to comtael the moductioa of records and the takrn * aof 

testimonv. 

Rl4-5-206. EISIR~QYW Drun and AI cob01 Testine RecluiremRnts 
; 0 rof * asor dous uidorof 

an intrastate LNG facility $hal 1 emurethat drug and alcohol *$tinE of its workers is 

performed in corn* ' w e  with 49 CFR 199. as incornrated by reference in R14-5-202. 
o l A L 4 , 5 - 2 0 7 .  Master Meter System Operators 

A. ApplicabiliQz; This i w b S  ection applies to the construction, reconstruction, repair, 

emergency p r d w s ,  operation, and maintenance of a€l master meter systems, as a 

condition of receiving service h m  a provider.- 

B x  

B. Noncomp liance with this Section by operators of a master meter system shall consthte 

for termhation of service by the provider when informed in writins; by the 

O& of Piwline safetv, In case of an emerpency, the Office of Pimline Safe@ may 
give the provider: oral instructions to termina te service. with written confirmation to be 

fiunisbed within 24 hours. 

C. 
4w€ewfx 
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D. 

E. 

F. 

# 

Each owrator of a master meter system shall comPlv with rall mplicable 

An oDerator of a master meter system shall: 

plan; and 

At all times. h t & n  a COPY of the Omration and Maintenan ce Flm at the master 
meter svstem location. 

2. 

An owrator of a master meter system sW2: 

1. Ensure that no Bart of a gas pipeline system is constructad under B buii$ma and 

that no building is  placed over any ~ o r t  ion of a gas g i-pidine mi tern: ami 

2. Umn discov;cT.in~ that a building is located over a -pxti~n of& ‘€ElW 
system. comdete one of the following within 180 days: 

a. 

b. Relocate the Pipeline. or 

C. 

Remove the buildinn from. over the Dipline, 

Discontinue service to the Dortion ofthe ~ b h e  8- 1- unde rthe 

building. 

Qpem&ws &I operator of a master meter system us(iu shall -not install Acrybnitrile- 

Butadiene-Styrene (ABS) or aluminum pipe in dwkpkwm & emastermete r system. 
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. .  constructs a p id ine  or any tmrtim tBer F f  using: plasw PlW shall install. at a minim=, 

a 14-8rlune coated or corrosion resistant, electrically condwtive wire as a xrmm of 

locating the piDe while it is~wcbrgr ound. Tracer wipe shall not be wramd around the 

plastic.aioe. Tracer wiremay be t a d  or attached bo the pioe in another manner, 

provided that the adhe sive or a t t a ~ b  ent is not detrimental to the integ;ritV of the pipe 

a 
LH. €+x.s&m An omator of a master meter system that eeiWw& constructs an underground 

pipeline using plastic pipe+% shall bury the instded pipe with A at least 6 

inches of sandy type soil, free of m y  rock or debris, surrounding the pipe for bedding and 

. .  

shadin& 
by the Office of Pipeline Safety. Steel pipe shall be installed with at least 6 inches of 

unless the Dim is otherwise protected ftrts asapproved 

sandy t m  SQ il. b . o f  olsly debris s r  nm%e rials iniwiowto the piue c d s ; .  sutr 0Unding 

the pioe for bedding and shading, 
unless the D be is otherwise protected and Napproved by the Offioe of Pipeline 

Safety. 

&I, Qpmates An omrator of a master meter system that ewstmei constructs m underground 

pipeline using plastic pipe +vi# shall install the pipe with su@ciejnt slack to allow for 
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thermal expansidn andcontraction. In addition, all plastic p i p  and fittings fwuse in an 
area with service ternmmtxwes above 100' F shall be marked CD, CE, CF, or CG as 
required by ASTM D25 13 incorporated by 
reference in R14-5-202; and e e p h  available from &e Office of Pipeline Safkty$&&t3WL 

0pmtem An operator of a master meter gw system shall qualm welding procedures and 

shall pwkmdww ensure that welding of steel pipelines in a c m h c e  with 
API Standard 1 104, as incorporated bv reference in 49 CFR 1927 and N4-5-202, b.y 

An operator of a master meter system shall ensure that A€€ a reprair work performed on 
- an existing master meter 

- with this Article. 

. .  svstern cQgf13 lies 

An operator of a master meter svstem shall: 
1. Ensure that each underground steel Dimline is ixotected ~~~ al corrosion 

with an external D rotective coating m eetinp the s m m m o  f 49 W R  192.461; 
When installing a new underwound steel Dimline svsttxn, befare dack the new 2. 

p p  s' edto 
protect the new pipeline system in its entirety; 

When rewiring, partially replaciasr. or relocatina an existinn undermu& s tee1 3. 

pipeline system, within 45 days after camd&ng;.the mmir. mbaceme nt. or 

relocation,.provide a cathodic mtection system d~~~~ t the pid ine  
system: and 

Ensure that each cathodic motection system has a voltaac: o fglemt neg at&e 0.85 

volts direct current (-0.85Vdc) as measured using a sa5urated wmr-caa 
sulfate half cell. 

4. 

Qpemtms An omrator of a master meter system 

shall ensure that no portion of an undermund gas 

- less than 8 inches 

system is installed dew 
away fiom any other underground stmcture. 
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N. 

iidkwhe At least 30 days before comenchg con@w tion of anv ~ioeiine; an 
omx$or of a mask r meter system shall file with the Office of PiDelinq Safet, a Notice of 

coastsucti on that includes.& leas t the following ido@ on: 

1 .  

Co-ction, 

The size and type of pipe to be used, 
The l o d o n  of conspnrction, and 

2. 

3. 

MAOPj for the new Di-peline. 

0. Anops.satord~mastt r meter system shal 1 d o r m  l d  e survevs at intervals not 
exceedm ’ 8: 15 months, but at least once each calendar vw using leak demtion 

procedures m m d  by the 0i-E~ of PiaZline Safetv. @d e 1 leaks shall be remired 

1, il?m e!&itel - 

and €?.rad e3leaksshal 1 be,reDaired Within 1 year of disc6verv. Leakas! e surveys shall. be 

c o d w d p m t o &  e -fallowinn standards: 

. 

1. Ex& in the.- of LPG. each lealcme s m ~  sMl  be donned .  inaccordance 

with ASME Guide %r Gas Transmission and Dktn ‘bution Pimibe System, Guide 
Material. A w n  dij, G-11-1983 (1983). BS  in^ 0mraM bv te f’erence in R14-5- 

202lR) and modified by omitting 4.41~) and by ~ D ~ ~ C ~ I U Z  “should” with “shall” 

each time it 8 ~ ~ e a r s  : and 
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2, Inthecaseo f LPG, twdtwm each leakage survey shall be 
accordance with ASME Guide for Gas Transmissioa ad Ehstnba . .  
Svstem, Guide Materid, Appendix 6-1 1A-1983. btudinn no ftxture *on s or 
amendments. 

omed in 
ion Pbline 

. .  

‘ i  

C. 
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b 

32 Decision No. 



Docket No. RG-OOOOOA- 13-OO48 

P. In the event of an unkno wn failure of a EELS nipeline resd t i a a i n a m a s t e r ~  operator’ q 

being; required to provide a mor t  under subsection 10) a d  in tbm or’s removing a 

portion of the failed pipeline, the followina! shall occur: 

1. 

2. 

The operator shall ,retain the portion of failad. pidine thatwas m o  Ved; 

The operator shall telephonically notifi the Office of Rmdb S&w of the 
removal within two hours &er the removal is comDleted, w ovidina the folio* 
%@€ormation: 

a. 

b. 

C. 

d. 

Identity d tb e failed pipeline, 
DescriDtion and location of the failure, 

Date and time of the removal, 
L e n d  or auantitv of ?he removed portion, 

D 

e. 

f. 

Storwe location of the removed portion, and 

Any additional information about the failure or the rem0 vd ofthe DOrtl *on 
of the failed Dimline that is requested bv the OB- af Pipdine S&W; 

3. Within 48 hours after receiving; telephonic notifiation 0- to s u b d o q  
lOM2,. the Office of Pipeline Safety shall: 
a. Determine. based on the inf ormation ol.<wi<iled bv the omrator and &e 

availability. adeauacv. and reliability of asly t.dx4b testing laboratory 

portion of Dimline tested at an indmenden tlabota tow: and 
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b. ITele&onicdv notifv the oDerator either: 

1. That the .omrator must havg the m o v e d  mrtion of pirreline tested, 
in wcordance with O f f i c e  of Pimline Sdety directions, by an 

indewndat laboratorv selected by the OSce of P i d i i e  Safety $s 

provided in eubsec tion (PX6). to detennine the cause or causes of 
the fsilure: or 

.. 
11. the omrator is .not required.to ha vc the removed portion of 

conduct testinv in its own DiDeliae testing laboratory, after which 

the omrator may discard the.removed portion of aimline; 

4. After providing telephonic notice as provided inrsubsection (P)(3)(b), the Office 
of Fimline Safao, shall confirm its notification in writing; 

If the Ofice of Pirreline Safet, directs testing by m indewndent laboratory: 
a. 

5.  

The OfEce of Pipeline Safetv shall: 

1. Determine, as provide$ in subsection (PX6). the id-ndent 
labomtow that will do the testiw and the period of time within 
which the testing is to be completed; 

Determine. based on the available information concerning the 

failure. tb e number and ~YDM of tests to be performed on the 

removed Dipelhe: and 
Notify the omrator of its d- ons; 

ii. 

. .  iii. 

b. The o~erator shall: 

1. Contact the selected indemsde nt laboratow to arrange the 

schedulino. of the reauiredtests; 

Notify the Office of Pipeline Safetv, at least 20 days befbre the 

date of& a tests. ofthe date md time scheduled for the laboratory 

tests; 

At the request of the Office of Piwline S ~ & Y ,  ens urethata 

rmresenbtive of the Office of Pipeline Sdm is perm itted to 

ii. 

iii. 

observe any or all of the tests; 
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the tests are comleted; and 

Pav for the indmndent laboratory testing; and 

In determining an independent laboratory to per€orm te5 tinrs. required under 
subsection (P). the Office of Pi-peline Safkty shall: 

V. 

6.  

sts a. Submit to at least three different indm n d e n t b r a  to* writtea m-w 
for bids to conduct the testing;; 

om the Consider each responding laboratory's aualifications to IXX€ 

testina as demonstrated bv: 
b. 

i. Past experience in performing; the m-W &st Of tests according 

Any reeomition that a laboratory may have w.c%ived from 4 

national or international laboratory accredt 'tation body, such 8s 
through a certification or accreditation ~rocess; 

The Office of Pipeline Sdety has received w1 'mn bids fiwn at 
least three different hdwendent laboraa~es; or 

Thirty days have ~ a s e d  s incetkedateo €.the m-m for bids, 
whichever comes sooner; and 

t offers the ontimum brf ance betw een Select the i d e m d e n t  laboratorv tha 

to ASTM International standard s; a&- 
ii. 

C. Wait to select an indermdent laboratory until: 
1. 

.. 
11. 

d. 

cost and demonstrated abilitv to perform the reauiped test or tests. 

0. An o m t o r  of a master meter svstem shall: 
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1. Tel~honiCatlv rzo tifv the Ofice of Pipeline Safetv.  at 602-262-560 1 during 

IH)@ 4wdcmg.hours os at 602-252-4449 at all ather times. at the earliest 

pmtiwble moment foliowing discoverv of any Of the following: 

a. An event involving a release of gas h m  a t4peline. along withanyofthe 

fol€oWim: 

& A death or D ~ S S O ~  iniw requiring how itdbtion; 
Injury to any individual resulting in the individual’s loss of 

consciousness; 

Estimated property damwe, indudur * e the value of all released gas, 

in excess of $5,000; 

Unintentional estimated gas loss of 3 million cubic feet or more; 

An exdosion or fire not intentiopallv set by the orrerator; 

.. 
11. 

iii. 

iv. 

V. 

vi. A news media inauirv; 

vii. An evacuation: or 

viii. Anou-e; 

An event involving overpressure of a pidine system where a pipeline 

o~erating at less than 12 PSIG exceeds MAOP by 50%. where a pipeline 

operating between 12 PSIG and 60 PSIG exceeds M O P  by 6 PSIG. or 

whae a Dipeline omrating over 60 PSIG exceeds MAOP Dlus 10%; 

An event involvina mrmanent or temporarv discontinuance of me service 

to a master meter system or any wrtion ofa master meter system due to a 

b. 

C. 

failure of a leak test:ior 

An event that is significant. in the iud-nt of the ope- 

does not meet any of the criteria fisted in s&wtions (OX1 Ma) throu& 

E L  

d. 

2. Include the follcwinP information in a teleDhonic report under subsection (OH1): 

a 

b. 

The names of the omator and the -person making the report; 

The iob title of the -person makina the report; 

C. 

d. 

e. 

The telahone numbers of the operator and the =son ma kin^ the rmort; 

A description of the twe and lowtion of the event; 

The time of the event; 
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f. 

€5 

The number of fatalities and 13e rsonal injuria #my: and 
e relevant All other significant facts that are known bv the owtor  and $r 

to the cause of the event or the extent of the w:  tu^$ 

3. Not later than A d  15 of each year, submit to the Office of PiDeline Safety an 

annual mort  for the mior calendar year. comt&%ed on e m  ision Form MM- 
04: ‘‘Annual Remrt for Calendar Year 20 
Distribution System,” which is included herein as Exhibit A. 

. Small O m  tors of Gas 

R. The Commission may waive compliance with any of the 

reuuirements of this Section upon a finding that such a waiver is in the interest of public 

and Dipeline safety. 

To ensure compliance with all amlicable provisions of this dqt-&ticle, the Commission 

or an authorized representative thereof, may enter the premises ,of an operator of a master 

meter system to inspect and investigate the property, books, papers, electronic files, 
business methods, and affairs that pertain to the operation of the master meter system. 

S. 
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